
manufacturers, who have become used to the 
Leningrad Region, must now learn more about 
the Novgorod Region.

In addition, regional authorities are seeking 
to revive the traditional agricultural sector in the 
Novgorod Region — beekeeping, flax-growing 
and gardening. A plant for honey packaging 
operates in the region — it is planned that it will 
annually produce about three thousand tons of 
this product, which will stimulate the develop-
ment of beekeeping in the region. An industrial 
garden has been established in the Starorussky 
District, the first in the North-West of Russia.

At the present stage of regional infrastructure, 
more attention is being paid to attracting invest-
ments and increasing the investment attractive-
ness of the region. For any investor, the decision 
on where to locate his enterprise will depend 
on the availability of affordable infrastructure 
(roads, gas, electricity and water supplies). The 
regional government actively collaborates with 
FGC UES (Federal Grid Company of the Unified 
Energy System of Russia), the IDGC (Inter-re-
gional Distribution Grid Company) of the North-
West, and gas companies on the construction of 
power facilities. Today, the area has a number of 

platforms with infrastructure to accommodate 
agricultural and industrial enterprises.

Infrastructure projects are expensive and 
not very attractive to investors. That is why the 
implementation of a public-private partnership 
(PPP) helps out a lot. A regional law on PPP was 
approved and is in force in the Novgorod Region.

The economy of the Novgorod Region rep-
resents wide prospects for cooperating with 
interested parties.

The economy of the Novgorod Region rep-
resents wide prospects for cooperating with 
interested parties.

Today, the Novgorod Region is 
growing steadily, conveniently 
located between two important 
Russian capitals: 100 km from 
Saint Petersburg and 400 km 
from Moscow. The major road 

and rail transport routes, connecting central 
Russia with the EU countries and the Baltic 
Sea region, run through its territory. Territo-
rially, it is part of the Northwestern Federal 
District and borders on the Pskov, Tver, Len-
ingrad and Vologda Regions. The territory of 
this region measures 54.5 thousand sq. km. 
Population — 629.7 thousand people.

The main positive factor in the region’s invest-
ment attractiveness is its favourable geographical 
transit position in combination with a highly dense 
network of internal transport communications.

In 2012, the region achieved positive eco-
nomic results and improved its social situation. 
Moreover, experts have noted an improvement in 
regional investment climate. In 2012, investments 
amounting to 44.9 billion rubles were directed 
towards its fixed capital. The volume indicator of 
investments in fixed capital amounted to 109.4 %, 
in the Northwestern Federal District — 101.5 %, 
in Russia — 106.6 %. According to this index, 
the Novgorod Region came third after the Pskov 
and Vologda Regions in the Northwestern Fed-
eral District, and rose to 29th place among the 
constituent subjects of the Russian Federation.

In order to stimulate the industrial sector of 
the economy, the regional government is taking 
measures to improve the business environment: 
establishing tax incentives to attract investments 
in industrial sectors, and providing benefits for 

companies and organizations, which create pro-
duction in areas of the region, that have been 
recognized as economically depressed.

A consistent investment policy has been 
established in the region; it was formed on the 
basis of available resources and competitive 
advantages, and aimed at creating a whole com-
plex of conditions in order to facilitate inves-
tors’ entering the territory for further business 
development.

To enhance economic growth, the regional 
government has created an innovative economy, 
focusing on priority areas.

A balanced investment policy, complemented 
by regional investment attractiveness, has led 
to positive results. According to Novgorodstat, 
110 organizations were operating with foreign 
capital in 2012. The following companies have 
invested their production in the region: AM-
COR (Australia), UPM Kymmene, StoraEnso 
(Finland), Kraft Foods (USA), IKEA (Sweden), 
Meusburger (Germany), and Uralita (Spain).

The largest share of investments over the 
past five years has come from Austria, Finland, 
Great Britain, Poland and Germany. At pres-
ent the database of free industrial sites in the 
Novgorod Region includes more than 500 areas 
suitable for new facilities. More detailed infor-
mation is available on the investment website of 
the region: www.econominv.novreg.ru.

The development of territorial clusters in 
Russia is one of the main conditions for in-
creasing the competitiveness of the regional 
economy. The formation and development of 
clusters constitutes an effective mechanism to 
attract direct foreign investments and encour-
age external economic integration.

In this regard, a number of clusters will be 
created in the Novgorod Region: on a territorial 
basis (industrial and logistics zone in the Chu-
dovskiy District, a cluster for the production of 
automobile components), and on an industrial 
basis (a wood processing cluster, a tourist clus-
ter, a cluster manufacturing building materials 
and products made from them).

An industrial and logistics zone is being 
formed in Chudovo thanks to the joint efforts 
of investors, and regional and municipal au-
thorities. Here, on the doorstep of the strategic 
city of Saint Petersburg, in an industrialized 
municipality where good transport infrastruc-
ture has been developed and there is no shortage 
of land resources, there are all the prerequisites 
for achieving good results.

The investment project of the Cement Com-
pany is making head more actively than others: 
an engineering infrastructure has been set up 
and production buildings are being constructed 
on the platform. Regional authorities do not 
participate financially, but they provide active 
assistance by reducing administrative barriers. 
Joint collaboration between regional authorities 
and investors has led to an important result — 
for the first time in collaboration practice, the 
OJSC Cement project received a government 
guarantee worth 7 billion rubles.

Neither did regional managers refuse the 
idea to form a cluster in the field of automo-
bile component manufacturing. Automobile Strabag Asphalt Factory (Austria) in Novgorod District

The Monument to the Millennium of Russia
Veliky Novgorod (the Kremlin)

A Region Looking to the Future
Prospects for sustainable development of the Novgorod Region on the basis 
of a balanced investment policy.
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One striking example of cooperation between the 
authorities and the private sector is the develop‑
ment of the project to create a museum and tourist 
complex — Rurik Settlement — which includes three 
components: 1) creating a landscape park, 2) the 
construction of a museum complex, and 3) the con‑
struction of a hotel and restaurant complex. Planned 
term of the project implementation — 2012–2018. 
The total area of   the project complex — 230 hectares.

Creating a landscape park, and construct‑
ing the museum complex and transport and 
engineering infrastructure will be carried out 
thanks to budget and private funds — con‑
struction of a hotel and restaurant complex. 
The first phase of the complex will consist of four 
cottage settlements (Swedish, Danish, Norwegian 
and Russian villages) with sixty places each, united 
by a common infrastructure.

The first phase of the food companies will rep‑
resent a restaurant centre, uniting four formats of 
catering with common guest and production infra‑
structure: a Russian cuisine restaurant, a Norwe‑
gian seafood restaurant, a Swedish buffet, and a 
Danish bakery and pastry shop.

As the project progresses and a regular event 
calendar is drawn up, it is planned to start the con‑
struction of the second phase of the complex, which 
will include:

 ■ construction of a cottage settlement (the English 
Village) and one general hotel building with 
120 economy class places;

 ■ construction of a camping site for tourists;
 ■ construction of a tavern pub for 36 people, styl‑

ized as a Viking boat;
 ■ improvement and functional organization of the 

large event platform;
 ■ recreation area with a children’s amusement 

park and entertainment sites;
 ■ theme leisure center, including a convention 

center with a video room and a Rune library, 
workshops on authentic handicrafts, making 
individual souvenirs and folk costumes, and a 
souvenir shop.

Main indicators of project implementation
Total investment cost of the project — 3.25 billion 
rubles:

construction of a hotel and restaurant com‑
plex — 2.1 billion rubles;

 ■ Planned volume of hotel room capacity — 
420 places;

 ■ Planned capacity of the restaurant complex — 
340 seats

 ■ Total area of collective accommodation facili‑
ties — about 18,400 m2;

 ■ Number of new jobs — 250.

Expected economic effect
The following goal indicators will be reached as a 
result of this project implementation:

 ■ increase in the number of collective accom‑
modation facilities by 6.6 %;

 ■ 19‑fold increase in investments in fixed capital 
of accommodation facilities;

 ■ twofold increase in the volume of paid tourist 
services and paid hotel services;

 ■ creation of 300 new jobs;
 ■ growth in domestic tourism by 30 %; threefold 

growth in international tourism.

Rurik’s Gord Project
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